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APPENDIX 1: Comparison of Standard Method Outcomes
On the 6 August 2020 the Government launched its consultation on changes to planning policy and regulations in 
‘Changes to the current planning system’, the consultation closes on 1 October 2020. The consultation sets out 
proposals for short term changes to the standard method for assessing local housing need. Wider proposals for 
reforms to the planning system are set out in the separate consultation ‘Planning for the Future’, and further details 
on how future housing requirements will be calculated in a reformed system will be released in the future. This 
document details the implications of the revised standard method for plans created prior to any changes outlined in 
Planning for the Future being introduced and compares this revised standard method with the current standard 
method.

CURRENT STANDARD METHOD PROPOSED STANDARD METHOD

Step 1: Setting the baseline Step 1: Setting the baseline
National Household Projections (2014-based)1, for the 
area of the local authority, provide the starting point. 
The 2014-based household projections are used to 
calculate the projected average annual household 
growth over a 10-year period.

The baseline for the standard method should be 
whichever is the higher of 0.5% of existing housing 
stock in the local authority OR the latest projected 
average annual household growth over a 10-year 
period.

For housing stock levels, the most recent annually 
published Dwelling stock estimates by local authority 
districts2 should be used. For household projections, 
the latest ONS national household growth projections3 
should be used.

Plan Period Base Date: 2021

10-year household growth

Using the 2014-based household projections, the 
difference in the number of households in 2031 
compared to 2021 is divided by 10 (years).

2021: 38,397     2031: 41,216

Growth= 41,216 – 38,397 = 2,819

Average growth over 10 years: 2,819 / 10 = 281.9

Plan Period Base Date: 2021

0.5% of dwelling stock

Latest dwelling stock estimates (2019) for Gosport 
Borough: 37,705 dwellings

0.5% of 37,705 = 188.525

OR

10-year household growth

Using the latest 2018-based household projections, the 
difference in the number of households in 2031 
compared to 2021 is divided by 10 (years).

2021: 37,484 households         2031: 38,516 households

Growth= 38,516 – 37,484 = 1,032

Average growth over 10 years: 1,032 / 10 = 103.2

0.5% of dwelling stock is therefore the highest figure 

1 https://www.gov.uk/government/statistical-data-sets/live-tables-on-household-projections (Table 406)
2 https://www.gov.uk/government/collections/dwelling-stock-including-vacants (Table 125)
3 
https://www.ons.gov.uk/peoplepopulationandcommunity/populationandmigration/populationprojections/datasets/household
projectionsforengland (Principal projection, Table 406)

https://www.gov.uk/government/consultations/changes-to-the-current-planning-system
https://www.gov.uk/government/consultations/planning-for-the-future
https://www.gov.uk/government/statistical-data-sets/live-tables-on-household-projections
https://www.gov.uk/government/collections/dwelling-stock-including-vacants
https://www.ons.gov.uk/peoplepopulationandcommunity/populationandmigration/populationprojections/datasets/householdprojectionsforengland
https://www.ons.gov.uk/peoplepopulationandcommunity/populationandmigration/populationprojections/datasets/householdprojectionsforengland
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CURRENT STANDARD METHOD PROPOSED STANDARD METHOD
so is carried forward in this calculation.

Step 2: Adjusting for market signals Step 2: Adjusting for market signals
To take account of the affordability of homes in the 
area, the average annual projected household growth 
from step 1 is adjusted.

The most recent median workplace-based affordability 
ratio4 is used. For each 1% increase in the ratio above a 
ratio of 4, the average household growth should be 
increased by a quarter of a percent.

The precise formula is:

The adjustment calculation uses the following figures:

House price/earnings ratio

Gosport median house price: £205,000 (Sep 2019)

Gosport median gross annual earnings (workplace-
based): £27,273 (2019)

Ratio: 7.52

The adjustment factor calculation is:

((7.52-4/4) x 0.25 + 1 = 1.22

Adjustment factor = 1.22

The local housing need calculation is:

Local housing need = adjustment factor x projected 
household growth

1.22 x 281.9 = 343.918

Local housing need = 344 dwellings per annum 
(rounded)

Over a 15-year plan period (2021-2036) this is 5,160 
dwellings.

The standard method will include two adjustments to 
the baseline using the workplace-based median house 
price to median earnings ratio4. First the ratio for the 
most recent year for which data is available is used. 
Then how affordability has changed over the last 10 
years of published data is incorporated.

The precise formula is: 

The adjustment calculation uses the following figures:

House price/earnings ratio

Gosport median house price: £205,000 (Sep 2019)

Gosport median gross annual earnings (workplace-
based): £27,273 (2019)

Ratio: 7.52

Affordability over the last 10 years

Current year affordability ratio: 7.52 (2019)

10 years back affordability ratio: 5.85 (2009)

Difference: 7.52 – 5.85 = 1.67

The adjustment factor calculation is:

((7.52-4/4) x 0.25) +

((7.52-5.85) x 0.25) + 1 = 1.6375

Adjustment factor = 1.6375

The local housing need calculation is:

Local housing need = adjustment factor x 0.5% of 
dwelling stock

1.6375 x 188.525 = 308.709

Local housing need = 309 dwellings per annum (rounded) 
Over a 15-year plan period (2021-2036) this is 4,635 
dwellings.

4 
https://www.ons.gov.uk/peoplepopulationandcommunity/housing/datasets/ratioofhousepricetoworkplacebasedearningslower
quartileandmedian (Table 5c)

https://www.ons.gov.uk/peoplepopulationandcommunity/housing/datasets/ratioofhousepricetoworkplacebasedearningslowerquartileandmedian
https://www.ons.gov.uk/peoplepopulationandcommunity/housing/datasets/ratioofhousepricetoworkplacebasedearningslowerquartileandmedian


Last updated: 21.08.2020

Page 3 


